
September 14, 2011 

Hon. Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Rates & Regulation 

Mail Station 9910 
PO Box 53999 
Phoenix, Arizona 85072-3999 
Tel602-250-2952 
Jeff.Guldner@aps.com 

SEP 1 4  2011 

RE: Arizona Public Service Company’s Late-Filed Exhibit 2 1  
Docket No. E-01345A-10-0474 

Dear Judge Farmer, 

Please consider this letter as Late-Filed APS Exhibit 21. I t  includes Arizona 
Public Service Company’s (”APS” or ’Company”) responses to questions posed during 
the hearing. 

APS was asked by Commissioner Burns to identify the estimated costs incurred 
by APS to wind down the operations at Four Corners Units 1-3 (see transcript at 783). 
APS‘s current estimate to wind down Units 1-3 is approximately $20 million. These 
costs will be incurred between the acquisition date of Southern California Edison’s 
interest in Four Corners Units 4 and 5 (current anticipated closing date of October 
2012) through 2016. 

Beyond the initial wind down of Units 1-3 ending in 2016, APS will fully 
decommission the Four Corners site, which is anticipated to be closed in 2038. The 
currently estimated cost associated with the full decommissioning of Units 1-3 is $41.8 
million in 2010 dollars, much of which has already been reflected in rates to date 
through an annual charge to depreciation expense. 

Lastly, APS was asked by Commissioner Newman to identify how many jobs will 
be affected by APS’s proposed transaction (see transcript at  792). I n  2010, the Four 
Corners Power Plant and the BHP Navajo Mine collectively employed about 1,000 
employees. APS estimates that about 350 positions will eventually be eliminated 
through voluntary separation and retirement, i.e. attrition (see Mark Schiavoni Hearing 
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Testimony at  361 and Jeff Guldner Hearing Testimony at 866) resulting in a total 
combined workforce of approximately 650 employees between the plant and the mine. 
Of those, about 350 will work at the plant and about 300 will work at  the mine. 

S ifie re l y , 

3 BG/d k 

Cc: Parties of Record 

3 P q  ff Guldner 
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Copy of the foregoing delivered 
this 14th day of September, 2011 to: 

Lyn Farmer 
Arizona Corporation Commission Attorney 
1200 West Washington Street 
Phoenix, AZ, 85007-2927 

Lawrence Robertson, J r. 

PO Box 1448 
Tubac, AZ, 85646 

Janice Alward 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ, 85007 

Steve Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ, 85007 

Daniel Pozefsky 
Chief Counsel 
RUCO 
1110 W. Washington, Suite 220 
Phoenix, AZ, 85007 

Tim Hogan 
Arizona Center for Law in the Public 
I n te rest 
202 East McDowell Road, Suite 153 
Phoenix, AZ, 85004 

Pamela Campos 
Attorney 
Environmental Defense Fund 
2060 Broadway 
Boulder, CO, 80302 

David Berry 
Western Resource Advocates 
PO Box 1064 
Scottsdale, AZ, 85252-1064 

Greg Patterson 
Arizona Competitive Power Alliance 
916 West Adams, Suite 3 
Phoenix, AZ, 85007 

Travis Ritchie 
Sierra Club Environmental Law 
Program 
85 Second Street, 2nd Floor 
San Francisco, CA, 94105 
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